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of Business Conditions 


Sixth District trade and industrial activ- 
ity made further gains in August. Under 
the impetus of national defense prepa- 
rations construction contracts awarded 
in August were the largest on record 
and were, indeed, larger than for any 
other Reserve District; pig iron output 
in Alabama was at a new high level and Coal 
steel mill activity rose further. 

> Retail distribution of merchandise, al- 
ways larger in August than in July, in- 
creased about 4 per cent more than 
might have been expected. The August 
index is nearly 10 per cent above that 
for August last year, and the increase 
for the January-August period over that — 
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National defense is the topic of the hour, 
scussions, 


Is issue 
Review the influence of the de- 
se program is flagged beyond the 
possibility of oversight by a 394 per 
cent rise in contracts awarded in this 
District in August over August 1939. 
>So large a rise is difficult to compre- 
hend. Suffice it to say that, had the bar 
representing contracts awarded in the 
Reconnaissance chart on this page been 
permitted to run its full length, it would 
+have exactly covered the full width of 


ption 


part of 1939 was about 8 per cent.99 2 10 


Wholesale trade advanced 14 per cent 
in August, about the usually expected 
seasonal rise, and was 4 per cent greater than a year ago. 
> Construction contracts awarded in August were nearly two 
and one-half times the July total, and almost five times the 
total for August 1939. Building permits, however, declined. 
Alabama output of pig iron rose 4 per cent in August and 
was 34 per cent greater than a year ago, and steel mill activ- 
ity in the third week of September advanced to 105 per cent 
of regular capacity, according to the Iron Age. 
> Combined estimates by the United States Department of 
Agriculture of the cotton crop in the six states of this Dis- 
trict increased 9 per cent between August 1 and September 
1, and are now only 2 per cent below last year’s production. 
These six states have apparently produced larger crops of 
wheat, corn, oats, rye, peanuts, pears and potatoes than in 
1939, but decreases are indicated for sweet potatoes, tobacco, 
peaches, apples, grapes, rice and sugar. Both the rice and 
sugar cropsin Louisiana were damaged by the August hurricane. 


CONSTRUCTION CONTRACTS 
FOR NATIONAL DEFENSE 
JUNE 13 - SEPTEMBER 15, 1940 


Sixth District Statistics for 
August 1940 compared with August 1939 


10 20 % two pages of the Review. The dollar vol- 
ume of these contracts, $97.5 million, 
represents an all time high in the his- 

tory of the series. In February 1926 the volume of contracts 

awarded reached $64 million, a record never before sur- 
passed. This 1926 peak. however, established a level only 

66 per cent as high as that of last month. 

While contracts throughout the United States are finding 
new levels, the total volume of contracts in this District was 
far greater than that in any of the other 10 Federal Reserve 


Districts for On the map the surfaces of the states are 


which fig- raised to represent the dollar volume of 
; construction contracts for national defense 
ures are re- in each state. Projects are allocated to the 
porte d states in which construction and pre-fab- 
. rication will apparently take place. The 
Nearest to data, tabulated on page 3, cover all de- 
Atl ’ fense contracts for construction of the 
anta'sto- Army, the Navy (exclusive of shipbuild- 
tal was New ing), the Works Progress Administration, 
Fi the Federal Housing Authority, and the 
period lane through To: ist 
od June oug ptember 
million, a elevations of less than $500 thousand 
sum only 56 are shown. 
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CONDITION OF FEDERAL RESERVE BANK OF ATLANTA 


(In Thousands of Dollars) 
Sept. 18 Change from : 
1940 Aug.14,1940 Sept.20,1939 
Bills discounted........... — 108 — 92 
Industrial advances..................... 257 + 58 — 484 
United States securities, direct and 
otal bills and securities....... ‘ —- 468 —27,966 
F. R. note circulation............. + 1,421 + 17,860 
Member bank reserve deposits . — 4,049 +25,230 
U. S. Government general deposits...... 30,704 - 2,137 —13,576 
Foreign bank deposits...... RO 23,227 — 6,189 5,861 
Commitments to make industrial 
CONDITION OF 22 MEMBER BANKS IN SELECTED CITIES 
(In Thousands of Dollars) 
Sept. 18 Change from : 
1940 Aug.14,1940 Sept. 20,1939 
Loans and Investments—Total........... $643,117 + 8,757 +$58,202 
316,275 + 4,202 +27,928 
Commercial, industrial and 
agricultural loans..................- 154,971 + 3,043 + 1,404 
Open market paper................... 2,004 — 835 — 1,143- 
Loans to brokers and dealers 
in securities. 4,536 + 22 — 464 
Other loans for purchasing 
and c securities............. 10,514 — 54 — 675 
Real estate loans................ oa + 276 + 1,711 
— _ 996 + 58 
110,340 + 2,746 + 27,037 
+ 4,555 +30,274 
U. S. direct obligations ‘ + 2,572 + 8,766 
Obligations guaranteed by U.S....... 7,390 + 313 + 5,115 
Other securities...................... ,065 + 1,670 +16,393 
Reserve with F. R. Bank................ 145,981 — 2,156 +19,117 
Balances with domestic banks........... 207 982 + 5,792 + 496 
Demand deposits-adjusted.............. 433,781 — 4,821 +51,537 
190,612 — 609 + 2,430 
U. S. Government deposits.............. 42,008 -- 8) + 2,216 
Deposits of domestic banks............. 288,553 + 16,346 +24,451 
DEBITS TO INDIVIDUAL ACCOUNTS 
(In Thousands of Dollars) 
Percent Change 
Aug. July Aug 1006 from : 
194 1940 1939 July 1940 Aug.1939 
Birmingham........ $ 95,770 $ 93,615 $ 79,803 + 2.3 +20.0 
2,715 2,717 2,578 — + 5.3 
Mobile............. 40,865 43,613 6 — 63 +145 
Montgomery....... 23,734 21,946 22,015 + 8.1 + 7.8 
FLORIDA— 
jacksonville........ 76,943 79,110 67,648 — 2.7 +13.7 
Miami.............. 44,758 46,893 38,953 — 46 
Pensacola.......... 9,917 10,700 8,342 — 7.3 +18.9 
28,734 30, 24,075 — 5.0 +19.4 
GEORGIA— 
Albany............. 4,471 4,808 3954 — 7.0 +13.1 
Atlanta............. 15] 194/954 39 +4129 
Augusta............ 17,597 18,224 17,248 -—- 3.4 + 2.0 
Brunswick.......... 3,158 2,943 2,235 + 73 £+41.3 
Columbus.......... 16,808 15,872 14,262 + 59 +17.9 
Iberton........... 1,1 1,080 928 + 49 +22.1 
CON. 15,962 15,010 13,55) + 63 +4178 
Newnan............ 1 1,952 1791 — 35 +52 
Savannah.......... 28,161 28.076 27112 + 03 +39 
Valdosta........... 3,330 9.237 +154.7 —8.2 
New Orleans....... 201,199 213,853 200,400 — 59 +04 
Hatt 4,750 
lesburg........ 4,461 4,400 + 65 + 8.0 
ackson............ 30,666 ,070 25,125 + 20 +4222 
Meridian. .......... 11,580 12,231 10,570 -- 53 + 96 
Vicksburg.......... 5,958 7,152 6,322 —16.7 —58 
TENNESSEE— 
Chattanooga....... 43,868 46,054 $4,041 — 47 — 
Knoxville.......... 30, 30,764 — 48 
2 Nashville........... 87,083 83,850 83,397 + 39 +44 
26 Cities........... 1,056,901 1,078,907 979.388 — 20 + 7.9 
UNITED STATES— 
274 Cities.......... $32,845,000 $35,947,000 $33,314,000 , — 86 —14 
RETAIL TRADE — AUGUST 1940 
(Cities for which no indexes are compiled) 
SALES STOCKS 
August 1940comparedwith August 1940 compared with 
1940 August 1939 July 1940 1939 
+ 6% — 3% + 2% 
Montgomery......... +23% +16% + 9% +29% 


per cent as great. The data do not cover the Twelfth District. 
> It would seem reasonable to suppose that this construction 
activity is caused, at least in part, and probably in large 
part, by the impact of the national defense program. Indeed, 
during August, national defense construction contracts by 
the Quartermaster, the Navy (yards and docks only), the 
W. P. A., and the U. S. H. A., amounted to $182 million, or 
44 per cent of all construction contracts reported for that 
period. However, to measure the importance of defense con- 
struction in this District alone, or, for that matter, to meas- 
ure the effect of defense upon any regional economic series, 
is more difficult. 

Defense contracts are reported in semi-monthly releases 
of the Office of Government Reports. In these releases, indi- 
vidual contracts are listed by states, but the state to which 
a contract is attributed is that in which the office of the con- 
tractor is located. That is, if a contractor in Atlanta, Geor- 
gia, agrees to build an army barracks in South Carolina, 
the contract is listed under, and summed with, Georgia con- 
tracts. In drawing the map on page 1, and compiling the 
table below, an attempt was made to reallocate all construc- 
tion contracts listed in the defense release covering the 
period June 13 to September 15 to the states in which the 
work was to be done. Projects calling for the installation of 
elaborate equipment were arbitrarily assigned to the con- 
tractor’s state if it appeared from the nature of the project 
that installation was a minor part of the undertaking, and 
were split between the contractor’s state and the state receiv- 
ing the work if it appeared that installation and equipment 
were both important. 

The picture provided by this compilation is much as 
would be expected, since, when so allocated, construction 
contracts for defense distribute themselves roughly in ac- 
cordance with two criteria: the industrialization of the re- 
spective states, and their militarily strategic locations. The 
largest aggregations are in the industrial northeast, and on 
the coasts. Every Federal Reserve District, excepting only 
Minneapolis and Kansas City, has at least one state that 
towers above its neighbors. The equality of Federal Reserve 
Districts in this matter is more noticeable than would be 
expected from purely industrial considerations. The situation 
of the Ninth and Tenth Districts, each being both continental 
and agricultural, probably accords with reasonable ex- 
pectation. It should be pointed out that the disproportion- 
ate height of Ohio is accounted for very largely by a single 
R. F. C. loan for the construction of an airplane manufac- 
turing plant. 
> The procedure used in allocating construction contracts 
illuminates other phases of the defense program. Much is 
being written at the present time about the South’s position 
in the program, and its prospects for developing defense 
industries. Most of these industries are, of course, located in 
the northeast, but the extent to which this is true is exag- 
gerated by the frequently quoted figures of the national de- 
fense releases. While the South is not in a position to fur- 
nish munitions, it is capable of supplying enormous quan- 
tities of textiles. Adding the textile contracts awarded in the 


South, as reported by the Office of Government Reports, 


would indicate, and has led many to believe, that the South 


_is not receiving its share of the awards. The impression 


obtained from the undigested reports may be regarded with 
skepticism when it is remembered that the contracts are 
listed as of the state of the contractor’s office, and the con- 
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tractor may be only the New York agent of a Georgia mill. 
To obtain a truer picture from the releases, each textile 
contract, whose contractor could be found in Davison’s Tex- 
tile Blue Book, was reallocated to the state or states in which 
the contractor’s mills were located. The orders of contrac- 
tors having mills in more than one state were allocated, 
where possible, on the basis of the types of cloth made in 
each mill, and, when this criterion did not locate with rea- 
sonable probability the state that would make the cloth, the 
contract was split between the two or more states in which 
the mills were located. Orders whose contractors were not 
listed in Davison’s Textile Blue Book, or those whose con- 
tractors were independent dealers, were not included in the 
tabulation. 

This procedure provided the distribution of textile con- 
tracts presented in the table below. While in the original 
allotment, as provided by the releases, 46 per cent of the 
contracts was attributed to New York, only 5 per cent was 
retained by that state when the contracts were allocated 
according to the locations of the mills; and the South, 
faring badly in the original distribution, claimed 40 per 
cent of the whole after reallocation. According to mill loca- 
tions, Georgia alone received 22 per cent of all contracts. 


E. H. 
CONSTRUCTION AND TEXTILE CONTRACTS FOR NATIONAL DEFENSE 
Distributed By States 
June 13 Through September 15, 1940 
: (In Thousands of Dollars) 
CONSTRUCTION TEXTILE CONTRACTS 
CONTRACTS 
Allocated by As Reported Allocated 
Site of Location of Mill 
States Project Amount Per Cent Amount PerCent 
Alabama............. $ 7,966 $ 498 6 $ 1,269 2.6 
Arizona.............. 
kansas............. 
California............ 45,131 29 
Colorado............. 1,668 
1,858 2.4 1,594 3.2 
4,018 5.1 10,567 21.5 
355 4 2,138 4.4 
291 3 347 7 
53 53 
3 3 
125 2 116 2 
755 1.0 295 6 
1,315 1.7 $41 1.1 
9,896 12.5 6,366 13.0 
323 4 324 7 
119 1 103 2 
7 8 
136 2 125 3 
923 1.2 850 1.7 
6,521 8.3 5,727 11.6 
36,167 45.9 2,306 4.7 
282 3,934 5.0 4,198 8.5 
596 8 574 1.2 
395 
426 426 426 9 
Pennsylvania......... 15,547 5,518 7.0 3,543 7.1 
Rhode Island......... 26,836 2,039 2.6 2,392 4.9 
South Carolina....... 5,934 137 2 1,426 2.9 
South Dakota. 50 
Tennessee.... 20,065 534 7 493 1.0 
9,297 
Vermont.............. 475 1.0 
Virginia.............. $9,143 574 7 623 13 
Washington.......... 16,971 9 9 
West Virginia......... 374 4 1,163 2.4 
Wi CS 624 8 627 1.3 
District of Columbia... 1,418 68 
TOTAL $599,753 $78,851 100.0 $49,105 100.0 


NOTE: These data are reallocations of contracts reported in ‘National 
Defense Program Contracts and Expenditures,’’ press releases of 
* the Office of Government Reports. The difference in the aggregate 
of textile contracts as reperted and as reallocated results from 
omitting in the reallocations those contracts that could not be reli- 
ably attributed to any particular state 


COMMERCIAL FAIL' 
Number (Actual, not 1000ths) 53 
Liabilities................. 424 § 


COAL PRODUCTION—Tons 
Alabama 


SIXTH DISTRICT BUSINESS INDICATORS 


Indexes 
(1923-1925 average = 100, except as noted) 


1,24€ 1 
497 


Adjusted Unadjusted 


Aug. July Aug. Aug. July Aug. 
1940 i948 1939 194 193 


RETAIL SALES* (1935-1939 Av. = 100) 
DISTRICT (46 Firms)................. 123 118) «(112 107, 81 
New Orleans......................... 10 104 
RETAIL STOCKS 
DISTRICT (23 Firms).................. 75 72 73 73 67 70 
New 61 58 58 
fe) 
TOTAL 68 60 74 
52 50 
115 100 
1 98 105 
278 «115 
176 132 
346 104 47 
166 160 
226 127 60 
181 96 4 
Lo 69 101 46 
79 86 
28 #134 
2 24 20 
78 98 77 
140 27 «66 
$1 69 45 
126 122 95r 
COTTON CONSUMPTION* 
THREE STATES 1 162 
Alabama 212 190 190 
1 150 
187 158 147 
EMPLOYMENT (1932 Av. = 100) 
SIX STATES 128 125 128 
Alabama 138 135 130 
83 95 
142 13914) 
120 120 130 
97 1 
131 128 130 
179 «166 
239 230 2u4 
87 83 
197 195 179 
151 15) 148 
127 128 
173 165 
1 1 
1938 
*ECTRIC POWER PRODUCTION* 
Georgia 213 92 206 
Statistics 
(000 Omitted) 
Aug. Jul Aug. Year to Date 
194 1940 i939" 1940 1939 


64 65 7 477 
466 $ 752 $ 4,522 $ 5,673 


185r 10,289 7,118 
470 484 1 


Tennessee................ 4,001 3,186 

Jul June July Year to Date 

1940 1940 1939 1940 1939 

FARM INCOME** 

SIX STATES............... $ 31,978 $ 39,253 $ 37,063 $349,002 $368,076 
Alabama 3,677 4,181 4,045 45,43) 46,678 
2,389 4,875 4,892 73,088 90,288 
9,497 8,940 12,928 56,028 58,943 
9,306 4,557 $2,671 49,585 

3,605 4,434 2,679 53,901 55,669 
9,237 7,517 7,962 7 883 66,913 
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NationalSummary of Business 


Prepared by the Board of Governors of the Federal Reserve System 
RODUCTION and employment in August showed a further rise from the level 
P maintained in June and July and distribution to consumers also increased. Prices 
of industrial materials were somewhat higher in the middle of September than a 


month earlier. 
Industrial Production 


The Federal Reserve index of industrial production is estimated at 123 in August 
as compared with 121 in June and July and 111, the low point for the year, in April. 
This rise has reflected chiefly the direct and indirect effects of the defense program on 
industries producing durable goods and textiles. Steel production rose further in Au- 
gust as new orders for steel continued in large volume, and for the month as a whole 
mills operated at 90 per cent of capacity. Following a temporary decline over the Labor 
Day week, the rate of output advanced to 93 per cent of capacity in the third week of 
September. In most branches of the machinery industries activity showed a continued 
expansion in August and there were further sharp increases in shipbuilding and the 
manufacture of aircraft. With the growth in production of finished durable goods, con- 
sumption of nonferrous metals advanced to the highest levels since last winter. 

Output of automobiles was in small volume in August owing to the seasonal change- 
over to 1941 model cars. The low point in production was reached early in August; 
there was a gradual rise later in that month followed by a sharp advance in the first 
two weeks of September as most companies began volume production on new models. 
Lumber production, which had declined in July, rose considerably in August. 

Textile mill activity continued to increase in August and was at the highest level 
since last January. Cotton consumption advanced considerably further and silk deliv- 
eries rose from the small volume of recent months. Activity at wool textile mills in- 
creased seasonally, following a sharp rise in July, while at rayon mills activity showed 
a less than seasonal increase but continued at a high level. 

Mining of bituminous coal in August was maintained in large volume for the season, 
while production of anthracite declined. Output of crude petroleum declined somewhat 

er. 

Value of new construction work undertaken in August was at about the same level 
as in July, according to reports of the F. W. Dodge Corporation and the Federal Re- 
serve Bank of San Francisco. The volume of contracts for public projects continued 
unusually large and the amount of new private work started was larger than in July. 
Residential ‘suilding was at the highest level in recent years, on a seasonally adjusted 
basis, reflecting further increases in both private and public contracts. 


Distribution 
Distribution of commodities to consumers increased considerably from July to Au- 
gust. Sales at department stores and by mail order houses showed a sharp rise and 
there was a less than seasonal decline in variety store sales. In the early part of Sep- 
tember department store sales continued to increase. 
Freight car loadings advanced from July to August when little change is usual. Ship- 
ments of coal and miscellaneous freight increased while loadings of grain showed more 


than a seasonal 
Commodity Prices 
Prices of several industrial materials, including copper, zinc, steel scrap, lumber, 
hides, and print cloth, advanced somewhat from the middle of August to the middle 
of September and, owing partly to seasonal developments, prices of foodstuffs were 
also higher. Prices of most other commodities showed little change in this period, 
although some paper items were reduced and several new models of automobiles were 


at advanced prices. 
Agriculture 


Production prospects for most major crops increased during August, according to 
the Department of Agriculture. On the basis of September 1 conditions the cotton crop 
was estimated at 12,772,000 bales, about 1,340,000 bales more than was indicated at 
‘arm income, including ernment payments, wi ut $8,900,000 for the 
calendar year 1940 as compared with $8,540,000,000 last year. ven 


Bank Credit 


wa banks in New City and in 100 other 
ing cities during the four w ing September 11, while their i in- 
. wy in en while holdings of in 


United States Government Security Prices 


United States Government security prices increased in the last half of August and 
the first week in September and were steady in the second week in aie z 
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DEPARTMENT STORE SALES AND STOCKS 
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Indexes of value of sales and stocks, adjusted for 
seasonal variation, 1923-1925 average = 100. By months, 


January, 1934, to August. 1940. 


CONSTRUCTION CONTRACTS AWARDED 


MILLIONS OF COLLARS 


Three-month moving average of F. W. Dodge data for 4 
value of contracts awarded in ‘ 


1934 1935 1936 1937 1938 1939 1940 


37 Eastern States, adjusted 


for seasonal variation. Latest figures based on data for 


June, July, and estimates for August. 
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